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+HDOWK\�6FKRRO�)RRG�0DU\ODQG�FRQGXFWHG�LWV�UHYLHZ�RI�WKH�
VFKRRO�IRRG�DQG�ZHOOQHVV�HQYLURQPHQW�LQ�DOO����SXEOLF�VFKRRO�
GLVWULFWV�LQ�0DU\ODQG�WR�SURGXFH�WKH������-������6FKRRO�)RRG�
(QYLURQPHQW�*UDGHV��:H�HYDOXDWHG�VFKRRO�QXWULWLRQ�SROLFLHV�
DQG�IRRG�RIIHULQJV�DQG�ZHUH�SOHDVHG�WR�VHH��WKDW�IRU�WKH�
VHFRQG�WLPH��VFKRROV�GLVWULFWV�KDYH�UHVSRQGHG�WR�RXU�SULRU�
IHHGEDFN�E\�PDNLQJ�HIIRUWV�WR�LPSURYH�LQ�HYHU\�FDWHJRU\�DUHD�
RI�RXU�HYDOXDWLRQ��:H�VDZ�DQ���-SRLQW�RYHUDOO�LQFUHDVH�LQ�
JUDGHV�VWDWHZLGH��7KLV�WUDQVODWHV�WR�DQ����RYHUDOO�
LPSURYHPHQW�VLQFH�������:H�DUH�SOHDVHG�WR�VHH�WKDW�VLQFH�
ZH�EHJDQ�LVVXLQJ�WKH�JUDGHV��WKHUH�KDV�EHHQ�FRQVLVWHQW�
LQFUHPHQWDO�SURJUHVV�� 

:H�DGGHG�D�FDWHJRU\�RQ�WKH�DYDLODELOLW\�RI�KHDOWK\�YHJHWDULDQ�
DQG�SODQW-EDVHG�RSWLRQV�WKLV�\HDU��EHFDXVH�VWXGHQWV�DQG�WKHLU�
IDPLOLHV�DUH�LQFUHDVLQJO\�DVNLQJ�IRU�KHDOWK\��SODQW-ULFK�RSWLRQV��

DQG�IRXQG�WKDW�VFKRRO�GLVWULFWV�HDUQHG�����RQ�DYHUDJH�RI�
SRVVLEOH�SRLQWV�IRU�WKLV�FDWHJRU\��:H�UHHYDOXDWHG�HYHU\�
GLVWULFW¶V�VFRUH�LQ�HYHU\�FDWHJRU\��UDWKHU�WKDQ�IRFXVLQJ�VROHO\�
RQ�LPSURYHPHQW�RYHU�SUHYLRXV�\HDUV��VR�WKDW�HYHU\�GLVWULFW�
KDG�DQ�HTXDO�FKDQFH�RI�VFRULQJ�ZHOO��)XUWKHU��RWKHU�WKDQ�
UHILQHPHQW�LQ�WKH�VDODG�EDU�FDWHJRU\��DQG�WKH�DGGLWLRQ�RI�WKH�
SODQW-EDVHG�FDWHJRU\��WKH�FULWHULD�IRU�JUDGLQJ�GLG�QRW�FKDQJH�
IURP�ODVW�\HDU��VR�WKDW�ZH�FRXOG�DFFXUDWHO\�JDXJH�DFWXDO�
LPSURYHPHQW�RYHU�WLPH�� 

+RZDUG�&RXQW\�UDQNHG�KLJKHVW�RYHUDOO�IRU�WKH�WKLUG�\HDU�
DQG�PDLQWDLQHG�LWV�FXUYH-VHWWLQJ�$��JUDGH��%DOWLPRUH�&LW\�
URVH�LQ�WKH�UDQNLQJV�DQG�UDLVHG�LWV�JUDGH�IURP�%�WR�%���GXH�
WR�RYHUDOO�LPSURYHPHQW�DQG�EHFDXVH�LW�ZDV�WKH�RQO\�VFKRRO�
GLVWULFW�WR�VFRUH���RXW�RI���IRU�SODQW-EDVHG�RSWLRQV�E\�VHUYLQJ�
HQWUpHV�OLNH�IDODIHO��EODFN�EHDQ�EXUJHUV��RU�0HGLWHUUDQHDQ�
IODWEUHDG�HYHU\�GD\��&RQVLVWHQW�LPSURYHPHQW�LQ�WKH�WRS�KDOI�
RI�WKH�UDQNLQJV�OHG�WR�PRUH�JUDGH�GLIIHUHQWLDWLRQ�DQG�KLJKHU�
UDQNLQJV�IRU���DGGLWLRQDO�GLVWULFWV��ZLWK�0RQWJRPHU\�&RXQW\�
FOLPELQJ���VSRWV�LQ�WKH�UDQNLQJV�DQG�LPSURYLQJ�LWV�JUDGH�
IURP�D�&��WR�D�%�JUDGH��&DOYHUW�������.HQW������DQG�6DLQW�
0DU\¶V������DOVR�DOO�LPSURYHG�WKHLU�UDQNLQJ�DQG�WKHLU�JUDGHV��
(YHQ�WKH�ERWWRP�KDOI�RI�WKH�UDQNLQJV�VKRZHG�LPSURYHPHQW��
ZLWK�*DUUHWW�&RXQW\�SXOOLQJ�LWV�JUDGH�XS�WR�D�SDVVLQJ�JUDGH��
DFNQRZOHGJLQJ�WKDW�GXH�WR�LWV�RZQ�XQLTXH�FLUFXPVWDQFHV�
�VL]H��ORFDWLRQ��UHVRXUFHV���WKHUH�ZHUH�VRPH�DUHDV�ZKHUH�LW�
FRXOGQ¶W�FRPSHWH�ZLWK�WKH�ELJJHU�FRXQWLHV��EXW�SOHGJLQJ�WR�
PDNH�LPSURYHPHQWV�ZKHUH�LW�FRXOG��LQFOXGLQJ�UROOLQJ�RXW�DQ�
RQOLQH�V\VWHP�QH[W�\HDU�WR�PDNH�QXWULWLRQ�LQIRUPDWLRQ�
DYDLODEOH�WR�IDPLOLHV��LW�DOVR�FRQVLVWHQWO\�VFRUHV�ZHOO�IRU�
VFUDWFK-FRRNLQJ�DQG�VRXUFLQJ�ORFDO�SURGXFH�IURP�LWV�PDQ\�
QHDUE\�IDUPV� 



7KH�VFRULQJ�UXEULF�IRU�WKH�*UDGHV�
FRYHUV�DUHDV�RI�FRQFHUQ�WR�SDUHQWV�
DQG�SXEOLF�KHDOWK�DGYRFDWHV��
LQFOXGLQJ�FRQVLVWHQW�DFFHVV�WR�
SRWDEOH�ZDWHU��WUDQVSDUHQF\�DERXW�
QXWULWLRQDO�LQIRUPDWLRQ�DYDLODEOH�WR�
IDPLOLHV��DPRXQW�RI�VFUDWFK�FRRNLQJ��
SUHYDOHQFH�RI�IDUP�WR�VFKRRO�
SURJUDPV��SROLFLHV�SURKLELWLQJ�DUWLILFLDO�
FRORUV�DQG�RWKHU�FKHPLFDOV�LQ�VFKRRO�
IRRG��DFFHVV�WR�KHDOWKLHU�YHQGLQJ�
RSWLRQV��H[LVWHQFH�DQG�LQIOXHQFH�RI�D�
GLVWULFW-OHYHO�VWDQGLQJ�ZHOOQHVV�
FRPPLWWHH��SROLFLHV�WR�UHGXFH�VXJDU�
LQ�VFKRRO�IRRG��YDULHW\�DQG�UHSHWLWLRQ�
RI�PHDOV��DYDLODELOLW\�RI�SODQW-EDVHG�
DQG�YHJHWDULDQ�RSWLRQV��SROLFLHV�RQ�
WKH�PDUNHWLQJ�RI�IRRGV�RI�PLQLPDO�
QXWULWLRQDO�YDOXH�LQ�VFKRRO��DQG�
SUDFWLFHV�DURXQG�VDODG�EDUV�DQG�FXW�
XS�IUXLW� 



5XEULF�LWHPV�JUDGLQJ�VFDOH����ORZ�WR���KLJK 
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· 'RHV�\RXU�VFKRRO�V\VWHP�VHUYH�D�YDULHW\�RI�VFUDWFK-
FRRNHG��QXWULWLRXV�PHDOV�IUHH�RI�FKHPLFDO�DGGLWLYHV"� 

· 'RHV�\RXU�VFKRRO�V\VWHP�HQFRXUDJH�KHDOWK\�VHOHFWLRQV�
WKURXJK�VDODG�EDUV��IDUP�WR�VFKRRO�SURJUDPV��OLPLWLQJ�
VXJDU�LQ�VFKRRO�IRRGV��OLPLWLQJ�YHQGLQJ�PDFKLQHV�WR�
KHDOWKLHU�RSWLRQV�DQG�SURKLELWLQJ�PDUNHWLQJ�RI�XQKHDOWK\�
IRRGV"� 

· ,V�\RXU�VFKRRO�V\VWHP�WUDQVSDUHQW�RQ�LWV�PHQXV�DQG�ZHE�
VLWH�DERXW�WKH�IRRG�LW�VHUYHV�VWXGHQWV"� 

· 'RHV�\RXU�VFKRRO�V\VWHP�DOORZ�PHDQLQJIXO�SDUHQW�DQG�
FRPPXQLW\�LQSXW�LQWR�ZHOOQHVV�SROLFLHV�DQG�SURFHGXUHV" 

7KH�����-�����6FKRRO�)RRG�(QYLURQPHQW�*UDGHV�FDQ�KHOS�DQVZHU�
WKHVH�TXHVWLRQV��+HDOWK\�6FKRRO�)RRG�0DU\ODQG�FRRUGLQDWHV�D�FRDOLWLRQ�
RI����ORFDO��VWDWHZLGH�DQG�QDWLRQDO�RUJDQL]DWLRQV�DQG�EXVLQHVVHV�
ZRUNLQJ�IRU�ZKROH��UHDO��ORFDO�DQG�VDIH�IRRG�IRU�FKLOGUHQ�LQ�0DU\ODQG�
SXEOLF�VFKRRO�FDIHWHULDV��7KH�JUDGHV�DUH�EDVHG�RQ�D�UXEULF�RI����LWHPV�
ZLWK�JUDGHV�UDQJLQJ�IURP��-��IRU�HDFK�LWHP�� 

,Q�RXU�WKLUG�\HDU�RI�LVVXLQJ�JUDGHV��ZH�DUH�JODG�WR�VHH�WKDW�PDQ\�VFKRRO�
GLVWULFWV�KDYH�UHVSRQGHG�ZLWK�HIIRUWV�WR�LPSURYH�WKHLU�VFKRRO�IRRG�
RIIHULQJV��SROLFLHV��DQG�SUDFWLFHV��7KH�FKDQJHV�LPSOHPHQWHG�ZLOO�KHOS�
VWXGHQWV�UHDFK�WKHLU�KLJKHVW�SRWHQWLDO�IRU�FXUUHQW�DQG�IXWXUH�KHDOWK�DQG�
DFDGHPLF�DFKLHYHPHQW�DQG�ZLOO�JLYH�SDUHQWV�WKH�LQIRUPDWLRQ�WKH\�QHHG�
WR�PDNH�LQIRUPHG�GHFLVLRQV�DERXW�WKHLU�VWXGHQWV¶�SDUWLFLSDWLRQ�LQ�WKH�
VFKRRO�PHDO�SURJUDP��� 

7KH�+HDOWK\��+XQJHU-)UHH�.LGV�$FW��++).$��RI������ODLG�WKH�IRXQGDWLRQ�
IRU�VLJQLILFDQW�LPSURYHPHQWV�LQ�WKH�QXWULWLRQDO�TXDOLW\�RI�VFKRRO�IRRG�
WKURXJKRXW�WKH�FRXQWU\��%\�QRZ��PRVW�GLVWULFWV�KDYH�DGMXVWHG�WR�WKH�ODZ¶V�
UHTXLUHPHQWV�E\�RIIHULQJ�D�JUHDWHU�YDULHW\�DQG�PRUH�VHUYLQJV�RI�IUXLWV�
DQG�YHJHWDEOHV��QR�ORQJHU�GHHS-IU\LQJ�IRRGV�RU�XVLQJ�WUDQV-IDWV��VHUYLQJ�
JUDLQ-EDVHG�IRRGV�WKDW�FRQWDLQ�DW�OHDVW�����ZKROH�JUDLQ��DQG�VHUYLQJ�
RQO\�WKRVH�D�OD�FDUWH�IRRGV�WKDW�DUH�LQ-OLQH�ZLWK�QXWULWLRQDO�VWDQGDUGV�IRU�
IRRG�VHUYHG�LQ�PHDOV��$OO�RI�WKHVH�UHTXLUHPHQWV�GLUHFWO\�FRUUHODWH�WR�RXU�
UXEULF�WRSLFV��+RZHYHU��LQ�PRVW�FDVHV��PHUHO\�PHHWLQJ�86'$�VFKRRO�

PHDO�DQG�D�OD�FDUWH�UHJXODWLRQV�RQO\�HDUQV�D�GLVWULFW�D���RU���RXW�RI���
SRVVLEOH�SRLQWV�LQ�PRVW�UXEULF�DUHDV��2XU�DLP�LV�WR�DFNQRZOHGJH�WKRVH�
GLVWULFWV�WKDW�KDYH�VHW�DQG�PHW�PRUH�DPELWLRXV�JRDOV��OLNH�SURYLGLQJ�D�
YDULHW\�RI�ZKROHVRPH��SDODWDEOH�VFUDWFK-FRRNHG�RSWLRQV��ORZ�LQ�VXJDU�
DQG�VDOW��SUHSDUHG�XVLQJ�ORFDO�IRRGV��:H�ZHUH�HVSHFLDOO\�FRQFHUQHG�WKLV�
\HDU��WKDW�VFKRRO�GLVWULFWV�PD\�LQWHUSUHW�WKH�UHFHQW�UXOH�FKDQJHV�LVVXHG�
E\�WKH�86'$��ZKLFK�UROO�EDFN�VRPH�RI�WKH�QXWULWLRQ�VWDQGDUGV�
HVWDEOLVKHG�E\�HDUOLHU�UXOHV�LPSOHPHQWLQJ�WKH�++).$���DV�IUHH�UHLQ�WR�
KDOW�RU�HYHQ�UHYHUVH�SURJUHVV��:H�VSHFLILFDOO\�DVNHG�VFKRRO�GLVWULFWV�
DERXW�WKHLU�SODQQHG�UHVSRQVH�WR�WKH�FKDQJHV��WR�KHOS�XV�WDLORU�QH[W�
\HDU¶V�HYDOXDWLRQ�WR�WKH�FKDQJLQJ�ODQGVFDSH� 

*UDGHV�RQ�WKH�UXEULF�ZHUH�GHWHUPLQHG�EDVHG�RQ�FRPPXQLFDWLRQV�ZLWK�
HYHU\�0DU\ODQG�VFKRRO�GLVWULFW�EHWZHHQ�'HFHPEHU������DQG�0D\�������
DQDO\VLV�RI�ZHE�VLWHV�DQG�ZHOOQHVV�SROLFLHV�GXULQJ�WKDW�VDPH�SHULRG��
DQDO\VLV�RI�HOHPHQWDU\�VFKRRO�OXQFK�PHQXV�IURP�2FWREHU������DQG�$SULO�
������LQIRUPDWLRQ�IURP�WKH������86'$�)DUP�WR�6FKRRO�&HQVXV��
LQIRUPDWLRQ�SURYLGHG�E\�SDUHQWV�LQ�VRPH�GLVWULFWV��DQG�FDOOV�GLUHFWO\�WR�
LQGLYLGXDO�VFKRROV�ZKHQ�ZH�UHFHLYHG�FRQIOLFWLQJ�LQIRUPDWLRQ�RU�QR�
UHVSRQVH�IURP�IRRG�VHUYLFH�SHUVRQQHO��$IWHU�FRPSOHWLQJ�WKH�UXEULFV��WKH\�
ZHUH�VHQW�WR�WKH�IRRG�VHUYLFH�GLUHFWRUV�LQ�HDFK�GLVWULFW�IRU�YHULILFDWLRQ�� 

$OO�GRFXPHQWDWLRQ�FDQ�EH�IRXQG�DW�KWWSV���WLQ\XUO�FRP�\��H[DQH 

�ĂĐŬŐƌŽƵŶĚ 
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ZƵďƌŝĐ��ĞƚĂŝů 
È�OD�&DUWH�7UDQVSDUHQF\��,W�LV�IUXVWUDWLQJ�IRU�SDUHQWV�WR�GLVFRYHU�WKDW�
WKHLU�FKLOG�LV�XVLQJ�WKHLU�OXQFK�PRQH\�WR�EX\�FKLSV��FRRNLHV�DQG�LFH�
FUHDP�VROG�i�OD�FDUWH��7KHVH�LWHPV�UDUHO\�DSSHDU�RQ�SULQWHG�PHQXV��:H�
ZHUH�JODG�WR�VHH�D��-SRLQW�LQFUHDVH�LQ�WKLV�FDWHJRU\�IRU�WKH�VHFRQG�\HDU��
ZLWK����GLVWULFWV�DWWDLQLQJ�WKH�KLJKHVW�JUDGH�RI���IRU�HLWKHU�QRW�RIIHULQJ�
DQ\�D�OD�FDUWH�IRRGV��%DOWLPRUH�&LW\��6RPHUVHW��RU�IRU�OLVWLQJ�DOO�i�OD�FDUWH�
IRRGV�E\�EUDQG�QDPH�DQG�IODYRU�RQ�WKH�VFKRRO�IRRG�VHUYLFHV�ZHE�VLWH�
�$QQH�$UXQGHO��%DOWLPRUH�&RXQW\��&DOYHUW��&DUUROO��&KDUOHV��'RUFKHVWHU��
)UHGHULFN��+DUIRUG��+RZDUG��6DLQW�0DU\¶V�DQG�:LFRPLFR�&RXQWLHV��� 
 
*HQHUDO�7UDQVSDUHQF\��,QIRUPDWLRQ�DERXW�WKH�LQJUHGLHQWV��VXFK�DV�IRRG�
G\HV��DGGHG�VXJDU��DOOHUJHQV�RU�VXEVWDQFHV�WKDW�WULJJHU�IRRG�
VHQVLWLYLWLHV��RU�DUH�RWKHUZLVH�DYRLGHG�GXH�WR�KHDOWK��IDLWK-EDVHG�RU�
HWKLFDO�FRQFHUQV��LQ�IRRGV�VHUYHG�LQ�VFKRROV�VKRXOG�EH�HDV\�WR�ORFDWH��
$QQH�$UXQGHO�&RXQW\�UHDFKHG�WKH�KLJKHVW�OHYHO�RI�WUDQVSDUHQF\�E\�
LQFOXGLQJ�IXOO�LQJUHGLHQW�DQG�QXWULWLRQ�IDFWV�ODEHOV�IRU�HYHU\�FRPSRQHQW�RI�
SUHSDUHG�PHDOV�DQG�IRU�i�OD�FDUWH�IRRGV��7KHUH�ZDV�D��-SRLQW�LQFUHDVH�LQ�
WKLV�DUHD�RYHUDOO��LQGLFDWLQJ�D�WUHQG�WRZDUGV�LQFUHDVLQJ�WUDQVSDUHQF\� 
 
9HQGLQJ�0DFKLQHV��)HGHUDO�6PDUW�6QDFNV�LQ�6FKRROV�UHJXODWLRQV�
UHTXLUH�WKDW�IRRGV�DQG�GULQNV�DYDLODEOH�WR�VWXGHQWV�LQ�YHQGLQJ�PDFKLQHV�
GXULQJ�WKH�VFKRRO�GD\�PHHW�QXWULWLRQDO�VWDQGDUGV��RU�WKDW�WKH�YHQGLQJ�
PDFKLQHV�DUH�WXUQHG�RII��EXW�VRPH�GLVWULFWV��)UHGHULFN��+RZDUG��.HQW��
4XHHQ�$QQH
V��7DOERW��$QQH�$UXQGHO��:DVKLQJWRQ�DQG�:LFRPLFR��
UHTXLUH�WKDW�RQO\�KHDOWKIXO�RSWLRQV�DUH�HYHU�DYDLODEOH�LQ�YHQGLQJ�
PDFKLQHV��7KLV�FDWHJRU\�KDG�D��-SRLQW�LQFUHDVH�WKLV�\HDU�� 
 
:HOOQHVV�&RPPLWWHHV��$OO�FRXQWLHV�KDG�D�6FKRRO�+HDOWK�&RXQFLO�RU�D�
:HOOQHVV�&RPPLWWHH��DV�UHTXLUHG�E\�IHGHUDO�ODZ���+RZDUG�&RXQW\�HDUQV�
WRS�PDUNV�IRU�D�FRPPLWWHH�VWUXFWXUH�ZLWK�IXOO�WUDQVSDUHQF\�DERXW�
PHPEHUV������QRQ-VFKRRO�V\VWHP�HPSOR\HHV�����SDUHQWV���DQG�ZLWK�
WKH�SRZHU�WR�UHYLVH�SROLF\�DQG�SURFHGXUHV�ZLWK�ERDUG�DSSURYDO�� 
 
)DUP�WR�6FKRRO�3URJUDPV��/RFDOO\�JURZQ��KHDOWK\�IRRGV�SURPRWH�
JURZWK��QXWULWLRQ�DQG�SRVLWLYH�OLIHORQJ�HDWLQJ�KDELWV�IRU�FKLOGUHQ��
$QQH�$UXQGHO��%DOWLPRUH�&LW\��DQG�6DLQW�0DU\¶V�&RXQWLHV�SURFXUH�DW�
OHDVW�����RI�VFKRRO�IRRG��H[FOXGLQJ�PLON��ORFDOO\��7RS-UDQNHG�+RZDUG�
&RXQW\��VRXUFHV�DOPRVW�����RI�WKHLU�IRRG�ORFDOO\��)UHGHULFN�&RXQW\�JHWV�
VSHFLDO�PHQWLRQ�WKLV�\HDU�IRU�SDUWQHULQJ�ZLWK�&RPPXQLW\�)$5(�WR�GHYLVH�
D�ORQJ-WHUP�SODQ�WR�LQWHJUDWH�ORFDOO\�JURZQ�IUXLWV�DQG�YHJHWDEOHV�LQWR�DOO�
)&36�PHDOV� 

:DWHU�DQG�:DWHU�%RWWOHV��6RPH�VWXGHQWV�FDQQRW�HDVLO\�ILQG�DQ�DFFHVVL�
EOH�DQG�VDIH�VRXUFH�RI�GULQNLQJ�ZDWHU�GXULQJ�WKH�VFKRRO�GD\��)HGHUDO�ODZ�
UHTXLUHV�DFFHVV�WR�SRWDEOH�ZDWHU�LQ�DOO�FDIHWHULDV��EXW�0DU\ODQG�ODZ�DO�
ORZV�IRU�D�GULQNLQJ�IRXQWDLQ�LQ�WKH�KDOOZD\�RXWVLGH�RI�WKH�FDIHWHULD��ZKLFK��
PD\�PHDQ��LQ�HOHPHQWDU\�VFKRROV��KDYLQJ�WR�UDLVH�\RXU�KDQG�DQG�JHW�
SHUPLVVLRQ�EHIRUH�JHWWLQJ�ZDWHU�RU�ZDLWLQJ�XQWLO�DIWHU�OXQFK�WR�JHW�D�GULQN��
6RPH�LQGLYLGXDO�VFKRROV�HYHQ�SURKLELW�VWXGHQWV�IURP�FDUU\LQJ�SHUVRQDO�
ZDWHU�ERWWOHV��&RQJUDWXODWLRQV�WR�)UHGULFN�DQG�.HQW�&RXQWLHV�RQ�REWDLQ�
LQJ�D�VFRUH�RI���LQ�WKLV�FDWHJRU\��EHFDXVH�WKH\�H[SUHVVO\�DOORZ�SHUVRQDO�
ZDWHU�ERWWOHV�DQG�UHTXLUH�ZDWHU�ERWWOHV�RQ�VFKRRO�VXSSO\�OLVWV�� 
 
6FUDWFK�&RRNLQJ��7KLV�FDWHJRU\�LV�RQH�RI�WKH�PRVW�LPSRUWDQW�LQ�GHWHU�
PLQLQJ�VWXGHQW�VDWLVIDFWLRQ�ZLWK�PHDOV��5HFHQW�UHVHDUFK�VXJJHVWV�WKDW�
WKH�ULVH�RI�KLJKO\�SURFHVVHG�IRRGV�WR�QHDUO\�����RI�WKH�W\SLFDO�$PHULFDQ�
GLHW�PD\�EH�WKH�FDXVH�RI�WKH�SUHYDOHQFH�RI�REHVLW\�ZLWK�LWV�UHODWHG�KHDOWK�
ULVNV��3DUHQWV�DQG�VWXGHQWV�ZDQW�IRRG�VHUYLFH�WR�SURYLGH�VFUDWFK-FRRNHG�
UDWKHU�WKDQ�SURFHVVHG�UHDG\�WR�KHDW�PHQX�LWHPV��6PDOOHU�FRXQWLHV�WHQG�
WR�VFRUH�KLJKHU�LQ�WKLV�FDWHJRU\��WKH\�FRQWLQXH�WR�QXUWXUH�RQ-VLWH�FRRNLQJ�
IDFLOLWLHV��:H�DSSODXG�WKRVH�FRXQWLHV�WKDW�SUHSDUH�DW�OHDVW�����RI�WKHLU�
PHDOV�IURP�VFUDWFK��&DOYHUW��0RQWJRPHU\��4XHHQ�$QQH¶V��6RPHUVHW�DQG�
7DOERW�ZLWK�VSHFLDO�UHFRJQLWLRQ�WR�%DOWLPRUH�&LW\�DQG�$OOHJDQ\��:DVKLQJ�
WRQ�DQG�.HQW�&RXQWLHV�IRU�FRRNLQJ�DW�OHDVW�����RI�WKHLU�PHDOV�IURP�
VFUDWFK��6HH�VFUDWFK�FRRNLQJ�PHDO�H[DPSOHV�IRU�VWDQGDUGV�� 
 
0HQX�9DULHW\�DQG�5HSHWLWLRQ��+LJKHVW�VFRUHV�RI���ZHQW�WR�GLVWULFWV�WKDW�
OLPLW�W\SLFDO�³NLG�IRRG´��SL]]D�WR�WZLFH�D�ZHHN�LQ�VHFRQGDU\�VFKRROV�DQG�
RQFH�D�ZHHN�LQ�HOHPHQWDU\�VFKRROV��RU�KRW�GRJV��EXUJHUV�DQG�IULHV�WR�
RQFH�D�ZHHN�DW�DOO�OHYHOV��&RQJUDWXODWLRQV�WR�$OOHJDQ\��$QQH�$UXQGHO��
&DUUROO�DQG�+DUIRUG�&RXQWLHV�ZKR�RIIHUHG�PRUH�WKDQ����GLIIHUHQW�HQWUpH�
FKRLFHV�RQ�WKHLU�HOHPHQWDU\�OXQFK�PHQXV�DQG�OLPLWHG�UHSHWLWLRQ�RI�³NLG�
IRRGV�´�SURYLQJ�WKDW�FKLOGUHQ�ZLOO�HDW�IRRGV�RWKHU�WKDQ�SL]]D��EXUJHUV��KRW�
GRJV�DQG�IULHV��LI�RIIHUHG�� 
 
+DUPIXO�&KHPLFDOV�DQG�)RRG�'\HV��&KHPLFDO�DGGLWLYHV�FRPPRQO\�
IRXQG�LQ�KLJKO\�SURFHVVHG�VFKRRO�IRRGV��VXFK�DV�V\QWKHWLF�IRRG�G\HV�DQG�
SUHVHUYDWLYHV�OLNH�%+$��%+7�DQG�7%+4�KDYH�TXHVWLRQDEOH�VDIHW\�SUR�
ILOHV��.HQW�DQG�0RQWJRPHU\�&RXQWLHV�SURKLELW�DOO�V\QWKHWLF�IRRG�G\HV�DQG�
VRPH�DGGLWLYHV�LQ�WKHLU�SURFXUHPHQW�SUDFWLFHV��DQG�.HQW�&RXQW\�HDUQV���
RXW�RI���IRU�LQFOXGLQJ�WKLV�SURKLELWLRQ�LQ�WKHLU�³:HOOQHVV�7KURXJK�+HDOWK\�
6FKRRO�(QYLURQPHQWV´�SROLF\��7KHUH�ZDV�D�PRGHVW��-SRLQW�LQFUHDVH�LQ�
WKLV�FDWHJRU\�WKLV�\HDU� 



�ĐŬŶŽǁůĞĚŐŵĞŶƚƐ 
0DQ\�WKDQNV�WR�.HQQHWK�:HLVV�IRU�WKH�EDFN�FRYHU�SKRWR��$QTL�/LDQJ��<DR�&KHQJ��+HDOWK\�6FKRRO�
)RRG�0DU\ODQG�LQWHUQV��IRU�UHVHDUFK�DQG�&KORH�:DWHUPDQ�DQG�(PLO\�&KDQJ��DQG�)ULHQGV�RI�WKH�
(DUWK�IRU�WKHLU�VXSSRUW�DQG�DVVLVWDQFH�� 

,VVXHG�-XQH���������� 

$GGHG�6XJDU��3XEOLF�KHDOWK�DGYRFDWHV�XUJH�OLPLWLQJ�FKLOGUHQ¶V�FRQVXPSWLRQ�RI�DGGHG�VXJDU�WR���J�
SHU�GD\��DQG�WKH�'LHWDU\�*XLGHOLQHV�IRU�$PHULFDQV��'*$��UHFRPPHQGV�DGGHG�VXJDUV�EH�OLPLWHG�WR�
����RI�WRWDO�FDORULHV��EXW�WKH�86'$�UHTXLUHPHQW�IRU�VFKRRO�IRRG�LV�D�OHVV�UHVWULFWLYH�����E\�ZHLJKW��
7KLV�\HDU��WKH�$PHULFDQ�$FDGHP\�RI�3HGLDWULFV�DQG�WKH�$PHULFDQ�+HDUW�$VVRFLDWLRQ�MRLQWO\�FDOOHG�
IRU�SROLF\-OHYHO�FKDQJH�WR�DGGUHVV�WKH�OHYHO�RI�DGGHG�VXJDUV�LQ�FKLOGUHQ¶V�GLHWV��2I�FRQFHUQ�DUH�DGG�
HG�VXJDUV�LQ�VFKRRO�EUHDNIDVWV��D�VFKRRO�IRRG�VHUYLFH�ZKROH-JUDLQ�FLQQDPRQ�UROO����J��DQG�D�FKRFR�
ODWH�PLON����J�RI�VXJDU�LQFO����J�DGGHG�VXJDU��SURYLGH���J�RI�DGGHG�VXJDU�LQ�RQH�VLWWLQJ��7KLV�FDWH�
JRU\�KDV�H[SHULHQFHG�PRGHVW�JDLQV������VLQFH�������WKRXJK�LW�FULWLFDOO\�UHTXLUHV�LPSURYHPHQW��
+RZDUG��&HFLO��&KDUOHV�DQG�7DOERW�&RXQWLHV�KDYH�WKH�VWURQJHVW�SROLFLHV�OLPLWLQJ�VXJDU��EXW�RQO\�
.HQW�&RXQW\��H[SOLFLWO\�OLPLWV�DGGHG�VXJDU�E\�PHDO�WR�����RI�WRWDO�FDORULHV�DQG�:LFRPLFR�&RXQW\�
UHTXLUHV�LWV�QXWULWLRQ�VWDQGDUGV�EH�EDVHG�RQ�'*$V��UDWKHU�WKDQ�OHVV�VWULQJHQW�86'$�VWDQGDUGV� 
 
)RRG�DQG�%HYHUDJH�0DUNHWLQJ��7KHUH�ZDV�DQ�RYHUDOO�SRLQW�LQFUHDVH�RI���LQ�WKLV�FDWHJRU\��VHYHUDO�
GLVWULFWV�XSGDWHG�WKHLU�SROLFLHV��6DLQW�0DU\¶V�DQG�.HQW�&RXQWLHV¶�SROLFLHV�VWDQG�RXW�IRU�SURWHFWLQJ�
FKLOGUHQ�IURP�WKH�PDUNHWLQJ�RI�FRUSRUDWH�EUDQGV�XQOHVV�HYHU\�IRRG�RU�EHYHUDJH�SURGXFW�PDQXIDF�
WXUHG��VROG�RU�GLVWULEXWHG�XQGHU�WKH�FRUSRUDWH�EUDQG�QDPH�LV�6PDUW�6QDFNV�FRPSOLDQW��)RRG�FRPSD�
QLHV�GHFHSWLYHO\�FR-PDUNHW�WKHLU�FRPSOLDQW�FRS\FDW�YHUVLRQ�ZLWKLQ�VFKRROV��ZLWK�SDFNDJLQJ��SRVWHUV�
DQG�ODEHOV��ZKLOH�VHOOLQJ�VLPLODUO\�EUDQGHG�XQKHDOWK\�YHUVLRQV�RI�WKH�SURGXFWV�RXWVLGH�VFKRRO�VHW�
WLQJV��3ROLFLHV�WKDW�OLPLW�WKH�DELOLW\�RI�ELJ�IRRG�FRPSDQLHV�WR�GLUHFW�WKHLU�DGYHUWLVLQJ�DW�VFKRROFKLOGUHQ�
LQ�VFKRROV��WR�FUHDWH�EUDQG�WUXVW�DQG�IDPLOLDULW\��DFNQRZOHGJH�WKDW�VFKRROV�SOD\�D�UROH�LQ�SURWHFWLQJ�
FKLOGUHQ�IURP�PLVOHDGLQJ�PHVVDJLQJ� 
 
6DODG�%DUV��6FKRRO�IRRG�OHDGHUV�DURXQG�WKH�FRXQWU\�KDYH�EHJXQ�XVLQJ�VDODG�EDUV�DV�D�PHDQV�RI�
RIIHULQJ�D�IUHVK��KHDOWK\�RSWLRQ�WR�FKLOGUHQ�ZKLOH�LQFUHDVLQJ�WKHLU�LQWDNH�RI�IUHVK�IUXLWV�DQG�YHJHWDEOHV�
�))9���*URZWK�LQ�WKLV�FDWHJRU\�ZDV�VORZ�WKLV�\HDU��EHFDXVH�LQVWDOOLQJ�HTXLSPHQW�DQG�SUHSSLQJ�IUHVK�
SURGXFH�UHTXLUHV�LQIUDVWUXFWXUH�LQYHVWPHQW�DQG�LQVWLWXWLRQDO�EX\-LQ��:H�ZHUH�SOHDVHG�WR�VHH�WKDW�
VFKRRO�GLVWULFWV�DUH�H[SORULQJ�LQQRYDWLYH�ZD\V�WR�JHW�PRUH�))9�WR�VWXGHQWV��XVLQJ�HQWUpH�VDODGV��
VDODG�ERZOV�DQG�JUDE�DQG�JR�NLRVNV��EXW�ZH¶G�OLNH�WR�VHH�PRUH�FRQVLVWHQW�SURJUHVV��$FFRODGHV�WR�
+RZDUG�&RXQW\��ZKLFK�RIIHUV�VDODG�EDUV�DW�DOO�VFKRROV� 
 
9HJHWDULDQ�DQG�3ODQW-EDVHG�2SWLRQV��:H�DGGHG�WKLV�UXEULF�FDWHJRU\�LQ�SDUWQHUVKLS�ZLWK�)ULHQGV�
RI�WKH�(DUWK��'HPDQG�IRU�KHDOWK\�YHJHWDULDQ�DQG�SODQW-EDVHG�RSWLRQV�KDV�EHHQ�ULVLQJ��ERWK�IURP�
IDPLOLHV�ZKR�IROORZ�WKHVH�GLHWV�IRU�UHOLJLRXV��HWKLFDO�RU�KHDOWK�UHDVRQV��EXW�DOVR�IURP�SDUHQWV�DQG�
NLGV�ZKR�DUH�RPQLYRUHV�EXW�ZDQW�PRUH�PHDWOHVV�RSWLRQV��$FFRUGLQJ�WR�WKH�'LHWDU\�*XLGHOLQHV�IRU�
$PHULFDQV��RQ�DYHUDJH��NLGV�DUH�HDWLQJ�IDU�IHZHU�YHJHWDEOHV��IUXLWV��OHJXPHV�DQG�RWKHU�SODQW-EDVHG�
IRRGV�WKDQ�LV�UHFRPPHQGHG��2IIHULQJ�PRUH�KHDOWK\�SODQW-IRFXVHG�PHDOV�FDQ�LPSURYH�WKH�ZHOO-EHLQJ�
RI�VWXGHQWV�DQG�LV�DOVR�EHWWHU�IRU�WKH�HQYLURQPHQW��&RQJUDWXODWLRQV�WR�%DOWLPRUH�&LW\�DQG�+RZDUG�
&RXQW\�IRU�DFKLHYLQJ�WRS�VFRUHV�E\�RIIHULQJ�SODQW-EDVHG�RSWLRQV�OLNH�IDODIHO�RQ�IODWEUHDG��YHJJLH�
EXUJHUV��KXPPXV�SODWHV��DQG�VDODG�EDUV�HYHU\�GD\��7R�OHDUQ�PRUH�DERXW�VWUDWHJLHV�IRU�VFDOLQJ�XS�
SODQW-EDVHG�VFKRRO�IRRG�RIIHULQJV��YLVLW�KWWSV���IRH�RUJ�SURMHFWV�VFKRRO-IRRG-SXUFKDVLQJ�� 
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